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UNIFORM CLASSIFICATION
AND SPOT QUOTATIONS

Committee on Cotton Exchanges Con'demns Speculative
Tendency of New York Market and Declares Con-

ditions for Trading in New Orleans Ideal.
Captaln Elllson A. Smyth submltte-l

yesterday afternoon the report of tho
committee on cotton exchanges, of
.which he was chalrman. The report,
whlch was adopted unanlmously, pro-
voked the greatest enthuslnsm of tho
conventlon, and the committee was

discharged with a vote of thanks for
its work. Tho full text of the report
follows:
Undor Instructlons from tho Amerlcan Cot¬

ton Manufacturers' Association at Its meotlns
In May. 1»0S, your commltteo on cotton ex¬

changes approaclied the Now York nnd
New Orleans exchanges, aceklng Intervlews
witli committees from thoso exchanges, and
an opportunlty lo present the vlewa of cot¬

ton manufacturers as to tho chances dcslrcd
in the contracts of both exchanges. Your
comrrtltteo held two conferences In the clty
of Now York with the commltteo from tha
New York Cotton Exchange, and wero most
courteously rocolvcd, and our suggcstlons
listcned to and thoroughly discussed.
Among other matters eonsldered was the

questlon of the advlsablllty ot having two
lorms of contract, If lt was deemed not
practlcable to sn reform thc present con¬

tract of tho Now York Cotton Exchange ai

to meet the vlewa ot our ussociation as ex-

pressed in the report of this committetj
uubmitted ln May, 190S<, and adopted b*
ihe associatlon.

Thls second contract was to be call*
ihe splnners" contract, and tho adoptloi
of two different contracts had not beci
previously discussed or. eonsldered at thi
meeting of our committee; consequently, I
appeared that. the committee of tho Ncv
York Cotton Exchange was dlsposod t<
glvo favorable conslderation to the qucs
tlon of this splnners' contract, and oui
committee, tielng npproached, docided tha
they could not advlse tho Now York Ex
change to adopt the experiwent of thc
dual contract, slnco what would be callci
the splnners' contract would necessarllj
have to be dcalt ln only by a limlted num
ber of parties of elther slde, and thi
market woultf consequently be extronvSj
narrow. Nothing further has been- don>
by tho New York Cotton Exchange toward
cstnbllshlng the so-called splnners' con
tract.

lias Made Few Changes.
Slnce tho appointment ot your commlt

tee. tho New York Cotton Exchange ha
made very few changes In whlch we ar
interested. Tho ellmirtatlon of all grade
below good ordlnary whlte, low middlini
tinged and mlddllng atalns from grade
dellverable on contracts was for Its better
ment. but atlll leaves the contract viltl
too wldo a range of .grades for practjea
use of the splnncr. V

Quarter grades were also cllmtnatcd, lm
they wlll bo relnstated ln March. 101C
The rolnstatemen*. of quarter grades w
regard as a concesslon to tho seller, wh
under tho .protent contract already poa

\ sessoa many advantages, mullipllcs unneccn
sarily grades and further tends to com

;..- pllcato dellverlcs.
It Is a matter of report that the classl

ficatlon ofi cotton by tho New York Ex
change Is.more rlgld, especlally on lo*
grade, aandy and gln-cut cotton, than here
tofore.
tWe regret that thc Now York Cotton Ex
hango has not seen fit to change its syslei
f flxed dlfferencea, whlch wo thlnk ha

an adverBo effect on the parlty whlch shoul
exlst between spots and futuro contracti
Our committee can but feel that the con
tract of the New York Cotton Exchange 1
far from what it ahould be, and ls nc
auch tn encourago legitlmste hedglng 1
purchaaes and sales of cotton through th
New York Exchange. The posslbllliy c
tha manipulatlon of tho market ls ver
great under the present contract, and it
a pure questlon ot chance whether th
contract would continue ln proper relatlo
to spot cotton.
" New Orleans Situatlon.
Your committee .also vlslted Xow Oi

leans, and met wlth a very cordlal rece*:
tlon from the coinrnluee appolnted by tha
body to diseuis wlth us the changes recon.
mended by our association in the futur
contract on tho New Orleans Cotton E>
change, and vcry declded changes and fc
it» betterment have recently been made b
the New Orleans Exchange. i
Tbe New Orleans Exchange has recentl

adopted a resolution provldlng for change
ln the future contract and rules, which, l
a great measure, complles with the recon
mendatlons of the Federal government an
Of our committee, and we believe ls
dlstlnct improvement over thelr preser
method. The contract us now propose

; Ly the New Orleans Cotton ExcliO-iigo seerr
,io mW approach vcry near to the ldei
coptract. and our camrnittos feels that th

',:'¦ association should express ln thc Btronge:
-''terms its appreciatlon ut tha New Orlt.at
"Cotton Exchunge meeting ao closoly tt.'¦ yiewa of tho asscciatlou.

Among tho most important changes ai
':'¦.'¦ tbe following:

Tbe adoptlon nf a ti.Ti.tein of certlflcatli

SPINNERS READY TO BREAK
AWAY FROM N. Y. 'CHANGE

..-' (Contlnued from I'nge Ono.Column 7.)

?,!' dltlons and to raiso the revenue nec-
?.'aaijary to support tho irovernment,
S&V'hloh could now be provlded ln no
";V,other way. Ho advocated, however, tlu*
.;. removal of the tarlff from polttk-s:
*;¦¦ fi'flm tlie contlnual tlnkeiiiiK of Irjio-
}':-vr»'nt' Cone-essmen. who knew nothlnw.
-¦ lio declared, of the basic conditions
-i! :mrhich (fo to make a tai'lff^jdlfferentlal,
?;' but merely. vote for that for whlch
fe.v-thelr constituents ciamor.
§;':'.....; Ho. '. MU'ssosted u 'permi.ni.nt tarlff
^t'.at}OihmlH«lon whlch riil_*iu ait ua h court,

take Oj'ldenco an,! ndjust rati-a from
iJt'tlme t* titne with u memborahlp of
5^j**perttil freo from pa.rtli.aii pojitlcs.
_&$.'..¦.',,.'.. .','l'nlform Salea Couirm-t.
ff;- l*\t!s AV. I'arker, of t_rr_euvllle, S.
.,Vf»., presented ihe report of the-com-
,-." tnlttefe on unll'orm salea contract, ro-
-''eomn.endlng- a form of contract nl-
pireadv approved by the: National Cot-
| *^on Men'y A«l>oclatlon, wlth thc- modl-
¦Bpaatlon that two daya of grace be
3*j'.5*'._k..lOwe(1 'in<. v. uy er ll,,- other on de-

Ilvery day, before doclarlncr a aalt. ln
K|i(j||^uH. The report was adopted and
'.'tha commltteo contlnued to' mako ;.

':'¦¦' ii_iit _t,_B_a,uA cluMtltylys yfixm

of grades, carrylng wlth It tho ofllclnl
guarantee of tho New Orleans Cotton Kx-
change, nnd; tbe permanent idenlifk-iilioii
of each und evcry bale.

Cliihsifleulloii by a oalarled board of ex¬
pert ...lnsscra, having no other Interest ln
tlie cotton business; such board to grado
cotton only.
The creutlon of an Improvcd board of

appeals.
Improvcd arbitration of Irregular and

stnple cotton.
Tho compulsory uso ot the ofllcial stand¬

ard of the exchange (whlch ulllmatcly Ih
to bo tho government standard) by the
board of classcrs.
Tbo adoptlrfn of a strlct, good ordtnary

clausc, or Ua cqulvMcnt.
I'erpetuntlou of tbe commerclal or mnrkot

grudo dlffcrcnce system ns nlwnys enforced
ut New OrlcuiiH.
Tbo oxcluslnn of all low grad*. ttnged and

stnlned cotton from Krades tenderablo on
contract. '

An effort ls also being made to provlde
l-etter warehouse facllltles. Wo commend
tho efforts of tho Farmers- Unlon, and oll
other Intorests. in thelr efTorts to provlde
better storage facllltles for cotton, and
would oncouvago producors to avail them-
solvca of them. and thue avold much use¬
less loss to themselves aud to u3.

Uniform Clnssiflcatlon.
Wlth reference to tho so-callcd unlforrr

standard of classlficatlon, we commend th<
offorts made to establlsh thls by law. WhlU
It may result in some confusion until th<
different markets of tho cbuntry adjusithemselves to the change, wo thlnk lt woult
slmpllfy and. better tho cotton business oi
our country, allke for producer, cotton mer¬
chant and splnner. In our own sectlon
Augusta, Savannah, Charleston, Charlott*
and Norfolk each havo different atandarda
Of thes*:, probably the most glarlng differ-
enco ls between Savannah and Augusta
Mlddllng cotton ln Augusta belng nearlj
equal to good mlddllng in Savannah, anc
fully strlct mlddllng of the Now York stand¬
ard. Thls, of course, resulto ln tho Au¬
gusta quotatlons belng hlgher for whoi
thoy call mlddllng, as comparod witt
mlddllng prices In tho nelghborlng towns
New Orleans, Momphls, Houston and Gal-

veston all dlffor ln tholr standards, as d<
many other mlnor markets, and unless per¬
sonally famlllar wlth the standards ot c_w_»
sectlon, It 13 lmposslble to tell tho valui
ot cotton from tho quotatlons. Thls ls con
fuslng to tho producer and aplnner, anc
nulllfies markot quotatlons to all the un
inltiatcd.
"A balo of mlddllng cotton ahould be t

balo of mlddllng cotton the world over,'and when tondorablo on futuro contract li
ono market should bo acceptable for thi
samo grado ln another.
Thon, too, if type samples cOpld bo fur

nished at small cost, so' that they would bi
in reach of tho producor am±=amall buyertho producer would gralHaily becom
famlllar wlth the gradcs.'^tp.nd from th.
quotatlons bo able to toIl-'tflS-"valuo of hl
cotton in any markot,' an'd'-'.io that exten
approach tho ideal they aa'm'tioh deslro.dl
rect trado with tho aplnner. :
A uniform standard would slmpllfy arbl

tratlous, and tend to prevent abnorma
dlsturbanccs .n tho parlty betwben spot ac<contract prices.
Tho ideal .condition would ba a unlfornBtandard the world over, and wo shoulilead our untiring efforts lo that end,

Tender of Bound Bules.A fow weeks ago. tho Now York CottoiExchange wrote the socrolary of our associatlon, nsking that our eommlttoo woul<advlse ttifcn whether, in our oplnlon, thprovlBlon suggestod, providlng for the tender of round bales on tho New York Cotton Exchang*. would be wlse. Every member of our commltteo was consulted, aratho unanlmous oplnlon, as expressed, wathal nono ot tho Southern mills used cotton in round bales, and that thorefore th.provlsion for tho tender of round bales oithe New York Cotton Exchonge would de
press tho value ot the contract and ltusefulness to the members of thls associatlon. and we thereforo recommended thathe provlsion for the tender of round bale
on tha Now York Cotton Exchanga shouli
not bo mado.
Your committee, having fulfllled thdutles nsslgned them, would oak to be dlschargeS.
AH of whlch is respcctfully vsubmlttedELUSON A. SMYTH, chalrman,Presldent Folzer Mfg. Co.W. E. BEATTIE.

Presldent Piedmont Mfg. Co.
D. Y. COOPEIt,

Presldent Henderson Cotton Mills.
L. W. PARKER.

Presldent Olmpla Cotton Mills.B. M. M1ELER, Ja..
Presidont Ellzabeth Mills.

A. H. I.OWE,
Treasurer Parkblll Mfg. Co.

C. D. TUL1.I-.R,
Treasuror Exposltlon Cotton Mills.

A. F. M'KISSIGIC.
President Grendel Mills.

and other gradationi., tho questlon hav¬
ing been raised .as to whether a smallpart of a contract belng founa de-fectlve would 'ustlfy the buyer ln do-
Clarlng tho wholo purchase in default,A pleasant feature of the morningsesslon'-waH tho presentatlon to Presl¬
dent JRennle by Henry P. Mellcleham,of Lindale Co. on behalf of the osso-
clatlon .of a handsome watch fob on
whlch ls engraved tho seal of the
ussoclatlon and the date of the con¬
ventlon of 1B08, at whlch time Presl¬
dent Rennie was elected. The election
of offlcers for tho comliig year will.be
ono of the features of to-day's sesujon,and report haa lt tliat the prni.ldt.ney
wlll fall to Lewls. W. Fiu-kei\Uf, Green-
vllle, S, C. fitiw.tbo vlce-preBldent.
Bome doubt exlstB aa to who wlll auo-
ceed Mr, Parker aa vlee-presldent. B

r-:nj-_yul-lc* BvenlngFollowlng the two'long. and-earn-
est business Bessloi'is of yester.tlay, the
conventlon was laat nlght' tito guast
of iho Chamber of Comriierco -at-a
smoker glvon Inthe jp.rer._on audlto¬
rlum. Thero waa brlef addreaa of
welcome from Presldent Frank V- TVU-
jiama, ox. iho cUamUvf ot CojamsMv,

and a number of Impromptu apeeohea
cf an lnformal and hlghly enjoyable
nature.
To-day the^conventlon meets ot 10 A.

M. and wlll havo as Its flrst itoplc a

paper by John H. Flnney, aeqretarjr ef
the Appalachlan National Forest Asso¬
ciatlon, who wlll speak onL-"Foresta:
National and State, and Thelr'Rela¬
tlon to the Conservatlon Motvement,"
A business sesslon wlli follow, whon
thero wlll be reports from the com¬
mittees on resolutlons and by-laws, re-
portsr from the secretary and treas¬
urer, election of offlcers and transac-
tlon of other buslncss.
* May Vaaa Tnrllt Reaolutlon.
Slnco tho opening of tho dlscusslon

of tho tariff questlon severai resolu¬
tlons havo beon handed tho committee
on resolutlons, and lt ls more than
probablo that tho associatlon wlll do-
claro ltself to-day *on the questlon of
a protective tarlff, especlally as lt ro-
lates to cotton textlles and raw cotton.
The associatlon wlll probably reach an

ndjournment thls afternoon, and to-
morrow all the members, wlth thosa
accwmpanylng them, wlll bo the guests
of the clty and Chamber of Commerco
ln an excursion oh James Rlver to
Jamestown Island, an' all-day trip on
tho steamshlp Pocahontas, from whlch
tho party wlll return ln tlme to tako
tho varlous nlght tralns North ,*-nd
South.

Morning Sesslon.
Technical dlscusslons and tho read¬

lng of prepared papers on subjecta of
apeclal Interest to tho Industry marked
tho flrst momlng's sesslon of tho cot¬
ton manufacturers. So Interesting
wero the reports of tho New York and
New Orleans Cotton Markots and bo

much dld the splnners enjoy meeting
each other in the Jefferson Hotel lobby
to dlsciiss trade condltlons lnformally
ovor clgars, that lt was nearly 11
o'elock when Presldent T. H.'sRennlu
called tho body to ordor, and asked
Rov. George W. McDanlel, pastor of
tho Flrst Baptlst Churoh, to make the
openlng Invocatlon. Then the conven¬

tlon was wolcomed to Rlchmond hy
Mayor D. C. Rlchardson, who sald ln
part:

The Mayor'a Welcome.
"I,ast year you honored us wlth

your presence and lt ls a great honor
to know that our clty was eonsldered
favorably and that you hava been ln-
duced to meet wlth us again. "We
recognlze the fact that thls conventlon
ls composed of leaders of thought and
progress ln large matters of flnance
and ln commerclal and manufactur¬
ing cnterprlse. Wo are Impreased
wlth the Importance of the object for
whlch you are organlzed and can con-

celvo of no matter of more commerclal
Importance than that whlch you are
here to protnote.

"I cannot present to you the keya of
the clty. Rlchmond has no waTls. no

lock, no gates and no keys. All may
enter here, from whatever ollmo or

¦sectlon, and lt worthy may bo assured
of a sincoro welcome.

"I welcome you to a olty whlch was
for four years the facus.ot the gaze
of tho world, whlle surrounded by
great armies, when every house waa
a hospltal and the livlng had scarcely
tlme to bury tholr dead. I welcome
you to % city where good men, brave
men, on both sldes, met, and exhlblted
a courage and herolsm not surpassed
in the world's hlstoryj where men shed
thelr biood and gave thelr Hves for
principles whlch they belleved were for
the preservatlon of llberty. These
tlmes are past. The clear sun of peace
and prosperity shlnes. Bitterness and
hateand anlmoslty have been b&hlshed,
never to return. I welcome you to a
clty rlsen from Its ashes luto the beau¬
tlful, progresslve Rlchmond of to-day,
a clty of churches and'schools, of marta
of trade and of manufacturing enter-
prise, to prospojtous, progresslve, new
Rlchmond."

Colonel Tyaon'a Responae.
Colonel D. Tyson, of Knoxvllle,

Tenn,, responded to tho welcome of the
Mayor. In the course of his remarks
Colonel Tyson produced prolonged
laughter by hls reference to the mls¬
slon of tho cotton manufacturers,- and
thelr duty to "the 260,000,000 ef sav-
ages 'yet unclothed," clalmlng that lt
was to them especlally tha,t manufac¬
turers of cotton owed a solemn duty.
Colonel Tyson.sald ln part: "The very
fact that the associatlon has twlco ac¬
cepted Rlchmond's lnvltatlon has
shown that lf the people of Rlchmond
wlsh to havo us, we are glad to come.
We meet to-day ln a clty whlch has
been fought for as few cltles havo
been ln the history of the world.a
clty whlch has rlsen from the destruc-
tlon of war and ls to-day a proud- and
Imperlal clty,, slttlng secure upon her
hllls and beckonlng to all the world
to como and enjoy her future, a future
as brlght wlth promlso as that of any
clty ln tho South. Tho Amerlcan Cot¬
ton Manufacturers' Associatlon ls
largely^a Southorn Institutlon, The
conilltlans ot tho trade are not all wo
could wlsh, but the outlook ls more
hopcful than whon we met "hero last
year. When the tarlff shall have been
adjustod and the unoertalnty ceasos we
shall have good tlmes again. Wo have
come to' Rlchmond hoplng we may
galn lnsplratlon from tho struggles of
iho past and to glra up our lolna and
go forth to battle aa bravely aa .our
fathors dld ln storner struggles thai
have gone before."

I'rexlilent Hcnnle'a Keport.
Presldent Ronnla read hls annual ad¬

dress, making some apology for Its
brovtty by Baylttg that from hls vlew-
polnt the least sald about the cotton
business of the past year the hetter.
Tho addreaa la glven ln full elBewhere.
Hla approval ot tha tarlff schedule of
the Payne-Aldrloh blll, whlch he aald
comblnod every Republican princlple

,' «f protecUPiv f/lih svery;- Domocratloj

To-Day's Program
j

10 A. M..Call to order by Preal¬
dent T. H. Rennie.
Addresa. "Forcatat National aml

State, and Thelr llejn'lon to the
Conaervatlon Movement," John II.
Flnney, aecretary Appnlachinn Na¬
tional Foreat Aaaoclatlon.

11 A. M..Report of committee on*
by-Iawa, Chnrlea H. Gorton, chalr¬
man. '

Dlscuaslon.
Ilt30 A. M_.Biialneaf. neaalon.
Itcport of aecretitry nnd^rrnnnror.
Ilcport of committee oiK resolu¬

tlons. i

New bualneaa.
Election ot ofllcers.
Adjourn.
PROGRAM FOR TO-MORnOW.
Tbe Chninber of Commerce ten¬

der* the membera and tlieir (rn«*<.t»
a compllmentnry trljt down -thc his¬
toric Jamea Rlver to Jnincstown.

heory of revenue, met wlth applause,
is dld hls remarks on the recent ac-
.lon of the New Orleans Cotton Ex-
.hange ln regard to future contracts.
fhe labor problem, ho sald, was not
jresslngvat thls tlme, but he hoped the
:onventlon would not adjourn wlth-
>ut taklng somo definlte stand on the
natter of uniform sales contracts. In
Uscusslng labor problems ho made
t clear that to overcome competition
¦>t cheap labor ln European jnllls, thc
method must be the moans o'l lncreas-
ng Amerlcan efflclency rather than by
lecreaslng wages. "We must alm to
¦alse tho standard of Amerlcan effl-
rlency ln our mills so that our hlgher
ivage ls warranted by n. faorrespondlng
ncreaso ln Individual output," he sald
imid applause.

Present Watch Fob to Itennle.
Followlng the readlng of the presl-

lent's address, H. P. Melkelham.of Lln-
Jale,. Ga., on th'e part of tho associa¬
tlon. presented Presldent Rennie witl
i handsome watch fob, wlth the sea:
of tho associatlon, saylng lt^ was a
flft "both to Tom Renrye,' our frlend
and T. H. Rennie. our presldent." Mr
Rennlo responded brlefly, telllng ol
the early efforts to brlng the splnner*
together and establl9h a cordlal good-
fellowshtp between manufacturers, oui
af whlch had grown the Amerlcan Cot¬
ton Manufacturers' Associatlon. -''
Secretary Bryant read telegrams o;

sreetlng and messages giving th<
courtesy of the wlres from the West¬
ern Unlon and Postal Telegraph Com¬
panles, from tho Now Orleans .and Ne**
York Cotton Exchangees and fron
Miller and Company, brokers, who ar<
supplylng on a blackboard-ln the con¬
ventlon hall quotatlons ol New York
Liverpool and New Orleans markets
Presldent Rennie announced the foi

lowing commlttes:
On nomlnattons.W. B. Beajtle, Johi

S. Turner and Edwin F. Howard.
On resolutlons.-D. C. -Flnney, Jame.

?. Gossett and H. P. Melkleham.
Foreign Cotton Trade.

A valuable and carefully preparei
paper on the developmeiit of forelgi
cotton goods was read by R. Ij. Mc
Kellar, assistant frelght trafflo man
ager cf the Southern Rallway Com
pany. /

D. Y/ Coopor, . delegate from th<
associatlon to the flfth internatlona
conventlon of Marter Cotton Spinners
whlch met last summer ln Parls, nrndi
a report calllng attentlon espectall;
to tho complalnts ln foreign market
of careless baling of Amerlcan cotton
The markot, ho declared, ln the vlo\
ofthe conventlon was aufferlng fron
under-consumptlon rather than over
productlon,

Followlng thls tjiere was a paper oi
the baling and hahdllng of cotton, b;
August W. Smlth, presldent of th<
Unlon, S. C. Buffalo Mills Company
Dlscusslon on thls paper was led b:
Harvle Jordan, of Atlanta, presldent o
tha Farmers' Gln Compress. and Cottoi
Company, who sald thoro .-had .beei
progress ln every. part of the cottoi
business except ln the balllng am

Talks on Cotton Tariff

handllng of the raw material; that thn
same gln and methods of baling had
been in use for flfty yeara, wlth no
improvement whatever except ln the
raptdlty of handllng. No effort, ho
aald, had been made to lmprovo tho
ataple and glve lt to tha splnners ln
the manner nature intended lt to be
used.

TJalng PrlmKlve Methoda.
"We'aro yet uslng tho old prlml-

tlve,* wasteful methods of compresstng
cotton," he aald. "¥et the splnners
stand tiy and make no demand for a

change."
Mr. Jordan sald lt always made him

blush to go to Liverpool and Eu¬
ropean polnts and seo the balo that ls
offered to European splnners.

"I believe tho SOuth can save from
130,000,000 to $60,000,000 ln frelght
waste on tho excess tare and wrapplng
on our proscnt bales, a specles of mod¬
ern graft on the »cotton pr-)duct by
the glnncrs, ot puttlng heavy Jutc bur-
lap where a compress balo could be
usod wlth llght coverlng."
Cotton, ho sald, mltrht then bo sold

at Its actual welght, wlthout ollcwing
for tare and waste. Handllng as It
was to-day, ho sald. tho packlng waa
a tremendous reflcctlon on tho ability
of Southern men.
"The way wo bale cotton ln tho

South," he contlnued, "lt takes six box
cars to dellver what mlght go ln one
car. Tho bales aro mashed out of all
shape. It takes 45.000 box cars to
move tho cotton crop ot the South,
when lt could easlly be handled by
tho use of modern gln compros_.es ln
15,000 cars. One of the prlnclpal rea¬
sons actuatlnK Ensrland. France and
Germany ln efforts to see whether cot¬
ton can bo grown In other lands ls
that lt wlll be properly dellvered. The
savages of West Afrlca dellver cotton
ln better condition ln Liverpool than
do tho Southern markets. AVo are now
lettlng our raw cotton sro to Europe
to be made up into fabrics and shipped
back to Cuba and-South Amerlca. No
eountry can get the wealth lt ls cntl-
tled to so long as lt sells Its raw pro-
duct."

The Afternoon Seaaloa.
Durlng the interlm between the

morning and afternoon sesslons the
platform ln '.the conventlon hall was
olaborately decorated wlth growlng
palm8, in proparatlon for the enter-
talnment features of the evenlng.
Luncheon was followed by a- grouplng
of the membors at the Franklin Stroet
entrance ofthe hotel for a photograph,
Presldent Rennie and Secretary Bryant
asslsting the loeal commltteo in.gfct-
tlng the members Into posltlon. Tho
dlscusslon of technlcal subjocts was at
once resumed ln tho audltorlum. In
the absence of W. A. G. Clark. of tho
Unlted states Department of Co'm-
morce and Labor, hls paper on "Cotton
Wasto Manufacture" was presented
and waa discussed at some length by
E. H. Rooney, of the Whltln Machine
Works; who took up ln turn many
practlcal polnts of saving ln rcclatm-
lng long flbres and other wasto matter
ln cotton manufacture. Mr. Rooney
was of the oplnlon that a combination
of mills mlght ship thelr wasto pro¬
ducts to one plant' whero provlsion
mlght be made for uslng ev,ery part,
as could not be done at tho Indlvldual
mills. L. W. Parker and Captaln Elli-
son A. Smyth asked him a number of
questlons as to the- percentages of
waste and saving .under certaln condl¬
tlons. ,---,->-
Tho speaker declared that hls expe¬

rience showed that lt was a failure te
apln waste yarns on ordlnary cottor
splnnlng machlnery; that lt would not
produce tho samo proflt as from spe¬
cial waste machlnery.

Tarlff Dlscuaslon,
D. A. Tompklns, of Charlotte, N. C.

addressed the conventlon on "The Tar¬
lft on Cotton Textlles," a aubject ol
vital-Interest at thls tlme and whlch
wlll probably be made the topio of.a
special resolution to be reported: by
the commltteo on resolutlons, this
morning. Uslng hls manusoript, whlcfc
ls prlnted ln this issue." ns a mere out-
llno, Mr. Tompklns elaborated^hls sub¬
ject, olalmlng that a tarlft both foi
revenue and for protectlon was noi
only deslrable, but ls now a necessity
"When the Union was formed," h«

explalned, "Georgo Washington was «

protectlonlst. I read to-day that Sen¬
ator Danlol favors a moderate protec¬
tlon. Slnce tho tlme of Washlngtor
Virglnia has seen the vlclssltudes ol
war, anttrchy and of poverty. lt i»
now back ln Its condition of prosper-
lty and of manufacturing cnterprlse
If Virglnia applauded Washington ant
Hamilton ln thelr report on protectlon
I do not see why wo shouldn't applaut
Senator Danlol's posltlon."

Itotb ltevcuue and Protectlon. '¦¦

The speaker contended that ln thi
formatlon of the national government
boyond certaln stamos and Ucenses, ttu
Federal government could only levy *
tax through the States, unless that ta>
fell on the wholo people.
"When Calhoun proposed free trad<

and dlreet taxatlon," he sald, Vmanu
factures were evenly dlstrlbuted, ant
lf anything tho South had rather th<
better. It was foaslble then to'hav«
abandohed the tarlft as a revonue pro
duoer for the support of the goveriv
ment and apportlon a dlreet tax oi
the', .States. Now wealth is not, evcnlj
dlvlded, and a dlreet tax ls not feasl
ble or practlcal. Arkansas has one
sixth of the population ol' Ne\y Yorl
and one'twentloth of Its wealth, On i
dlreet taxatlon by States Arkansai
would havo to pay severai tlmes. ai
mtujh in proportlon to Us ability a,:
Now York,
"Wo aro, compelled ,to raise revenui

for tho,government by a tarlff, and b:
a revf*i>ue on whiskey and tobacco am
eortaln Ucenses. I am not one wlv
bollovoa tho tarlff is a great graft an<
that wo should havo our share of lt
I believe it Is a great instrument «
tasatlon, sultablo to thls country, bu
one whloh may be tremendously abuaeO
The steel truat mav be puttlng ui
iho prlco of stoei ralla |7 atoa, ye
wlthout the tarlff wo couldn't hav
rrmdo ralla ln thla country nt all, Tb
foilow who is for tarlff for reveiiiu
.-Vhlch |no|dflntally prolecta, andjth
"Icohtinued^Vtt ir.u*'~V$i-~Gol\ima IJu

NEED PROTECTIVE TARIFF
TO HELP GREATINDUSTRY

Speaker Before Cotton Convention Argues for Preserva¬
tlon of Present Schedule on Cbarse Textiles, Giving

Differential Between This and Foreign Markets.
Biiicusslng "The Cotton Oooda Tarlff," D.

A. Tompklns, of Charlotte. N. C, read tha
followlng paper, whlch was regardad aa

one of the moat Important beforo tbe apln-
nors to-day:
Tho preaent dutlea on coanse oottcn gooda,

auch aa are mada In the South, are neces¬
sary for the matnunance of tbe factory ays-
tom. Tho factory system la necessary to
the wclfare of the Southern cotton farmer.
and Incldentally of all tho people la tha
cotton-growlng States,

lt has already taken enough people out
of tha buslncss of raiolng cotton to raaJta
the prlce of cotton double what 1*. used to
be. lt haa glven good values to pcriahabU
farm products, auch aa vegetables, trults,
chlckens, eggs, milk, butter, etc, by tha
markets tho factory population makes for
them. It helps by taxea to provlda good
roads, whlch ln turn enhances the value ot
land and ot markets. Now that wa have
tho factorles everybody ls better oft than
they used to be when everybody was ralslng
cotton at 5 centa a pound.

EnKlaftd'a Advantages,
The reason why the present dutlea are

necessary ls that England bas over us tbe
followlng advantages In cotton nianufactuio:

(1) Sho has an army of teztile workera
having an inherttance of special knowledgo
and sklll.

(2) An abundance of labor wblcb doea not
shlft.

(3) A merchant marlne whose sbtpa take
the gooda from the mlll door via the Man¬
chester sblp canal to all parta ot tha world.

(*) Abundant capltal and cheap Interest
rates.

(5) A Royal Exchange tn Manchester. tbo
centre of tha Engllsh mlll dlstrict, where
the buyers of tho world meet the mlll men
and trade dlreet.

(«) A banklng system whlch extenda Into
the market centrea tho world over whlch
glves safety to credlts and oafe exchange.

(7) We have no advantago ln tha prlce
of cotton. It movea ln subsldlsed. Engllsh
shlps from Galveston and other Amorlcsn
ports, and la dellvered at the mlll ln Man¬
chester, Eng., as choap as at Fall Klver or

Charlotte. "' '..
England'a advantages may ba estlmated

as follows:
(1) Inherlted knowledga and sklll, 2_ p«t

(J) Abundant cheap labor, 2',4 per cent.
(3) Merchant marlne (aubsldlei), 6 pfit

cent.
(4) Abundant cheap capltat and cheap

Intereat ratoa, 214 per cent.
(B) Royal Exchange, 5 per cent.
fi) Banklng system ln foreign commerclal

centrea.. 2H per cent.
(7) Raw cotton, nothing.
(8) Dlfference ln labor oosts, 10 per cent,
Accordlng to tbesa esttmatea England haa

a dletlnct advantage of 30 per cent. over us,
and thls pcrcontage becomes much greator
in the coaraer numhers. It Is vory impor¬
tant that the. Southern farmer and manu-

facturer co-operato to hold the tarlft on

coarso-cotton goods at the present flgures.
Development of Factory Byatem.

Beforo the dovolopment of the factory aya-
tem In tha'South everybody made cotton
and wlth the competition of overybody ln
the Hold catton went.to 5 conta a pound and
well-nlgh rutried the Southorn cotton farmer,
The development ot factory has called foi
factory operatlvts, and tbla has taken many
cotton farmers out «f the competltlot.. II
is not alone that the oott«.n oconpettttin
haa been reduced, but tho fkctoriea. of th«
South are now oonaiimins more than 2,«00,-
000 balos of cotton. .Thla ls not all; iealdei
taklng a great number of people ett th«
farms, and besldes cohsumlng 2,000,000 balet
-of cotton ln the -factcrlea, a demand -hat
boen made fc-r at 'least '»100,000,000 perlsh-
able farm products per year. Thla meani

that tbe farmers get. $100,000,000 for theli
vegetables,frults, milk,- butter, chlckens,
eggs and all auch stuft for whlch farmen
formerly had. ne market at all. If we-gc
back to a perlod, approxlmatoly flfteen yeaw
ago, before the factory system was devel¬
oped, wo flnd that oottan was 5 and 6 cents
a pound, and that tha entiro oottcn oror
¦_._,,, -vnvfh S300.COO.OCO when the Southerr

RENNIE'S STRONG PLEA FOR
HIGHER STANDARD IN MILLS

Presldent Rennie flellvered hla annual ad¬
dress as followa:
A aurvcy of the yoar just passed reveals

the exlstence of peculiar and unusual condl¬
tlons. If tha> present tendencles ot business
wero auch that the. Influence of thls perlod
could.be aald to have, endod, that a turnlng
polnt had beon roachod and that from thlr
day onward davelcpments could, wlth acmo
degree of accuracy, be deaorlbad as posltlve
or negatlve ln their character, the taslc ot
submlttlng my anAual report wculd be a
much easler ono tlfan I take lt to bo, My
idoas cf the'altuatlon aro fortlllodby the
faot that. the mohoy market ofters funds
ln large amounts at attractlvo ratea, and
that dosptte auch favorable lnduoomonts to
tha borrower no roady outlet^can be found
among merchants ana manufacturers. Untll
Amarlcan cnterprlqe and ingonulty can flnd
profitable employmont tor- our avallablo
cash. vr_ may conslder that wo-ure stlll
mnrltlnElltme wlth fncea turnod mldway bo-
twoen tlfe panio of the paat and tho proaper¬
lty of tho futuro,

Tariff C-auses Vncerlalnty,
No small part ot our preaent uucertalnty

can bo ascrlbed to p'endlnir tarlff rovlalon,
Our national ccoiKinlo hlaury shows that
tarlff adjustments, whethor upward or
downward, havo the samo temporary infiu-
once upon trade condltlons, lt ls charac-
terlstio of tho .race that, whlle roady tc
bravely fac'o and cvoroama known duusors
and handloaps, sojpe, tlmldlty ls shown
whero the cppcslng foroos nre- uncertaln
ln thalr mtgnttuda, and dlrectlon. Wltlv,
tha tarlft quoatlsn settled I loclt for marlted
imp-'ovortiont ln all llnes cf tracV and e.m-
meree, Very happlly for us, th« sohodules
bearing upon th« toxtllo. Industry da nut
preaent tho wide. dlvereenca of export and
polltlcal oplnlon that ban batsn shown elss-
whara, Thla ia due to tha fact that the
oritto'n Induatry ln thla country U«*w a yaw

' _r.m_.rk_.bl_, relallca to tho tfMlff,.«0 ¦: that tt

people dld nothing but make cotton and sell
lt ln our State. Now by tha development ol
the factory system and by tbe development
ot dlverslfled crops, lnoludlng dalrylng, frulti
and vegetables, Ihe South haa a gross ln¬
come at l_a.it four times $200,000,000. ln
the flrat place tho cotton crcp Is now brlng-
Ing 10 and 12 ccnts instead ol 5 and t cents,Tbls makes for 10,000,003 balea $100,000,404
Instead of (300,000,000 ss formerly.

Value of By-Froducta.
Besldas thls dot)bltng of values In the raw

cotton ltself the South bas now other in-
comea approxlmately as follows. and an-
nually:
The <. _ttonol! Industry yield more

than.jieo.oeo.oor.
Fert-^able farm products con-
sumed locally, whlch formerly
had no market. 50,000,001

Ferlshabte fsrm prcducts »hlpp«*d
to Northern markets, formerly
not shipped. 50,000, .00

Extra value of 2.000,C0I bales of
cottcn tr.cnufaetured Instead of
sold ln raw state. 1S0,603.00<

and many other advantages by tbe dlveritn-
cctlsn cf puraults.
The total manufactured prcducts con-

sumed by the United States would not ex-
c.*d those made frcm t,000,900 bale<i c(
cotton. If we put a tarlff _n these prcducti
that would raise tbe prlce 2 cents psand
the total lncreased prlce ter all tbe peopl*
cf tho Unlted Statea would net exceel 1.0,-
000,000. We have seon tbove that prat.c-
tlon would be Justlfled for enhahclntf" thV
value of tbe raw crcp ltself 1300,000,000, and
EurppoChaa to pay at leaot 6-10 cf thls ..n-
hancement. We have alse seen that we civ»
actlve values to perlahable l.-irra products.
alBa lncreased values to the manufactured
products of cotton ltself of more than
1200,000,000. Wo pay J.I.000,000 bsnus to
make a proflt of nearly $1IO.OOO,C-00 on what
formerly yielded enly |300.CfO,000 would
t_,m to be a gocd enough commerclal tram-
aotlon.

I have polnted out the disadvantages un¬
der which Amerlcan cstton manufacturcn
labor as compared wlth England. Wlth
theso dlsadvahtagea equallzed we'have seen
what lmmcnso addltional values" we can

get out of our lands and our factorles. I
hopa to seo tho unequaled condltlons re¬
moved when we got shlps upon the deep
aeas, banks to handle our commerclal busi¬
ness ln the markets of tbe world and soms
selling arrangement equal-1» the Royah.Ex¬
change cf Manchester and other polnts as

explalned above, then we may accempllsh
all 4his wlthout a tariff, but uryll then wa

have need to malntaln tha tarlff.
AKgregate of Freaent Duty.

The dutles now belng pald on imported
cotton goods aggregate about t50.oon.ocw.
Thla ls a falr amount of rovenue for the
cotton gooda trade to pay towar*_a the sup¬
port o-f tho govommenl. Nelther .wheat net
corn pay approxlmately os much. In other
words, cotton gooda aro paylng a good part
of the'governmont expenses, whlle corn and
wheat aro not paying their proportlopatu
part. There are many who wrlto fanatically
on thls aubject who berato- agalnst al!
tariffs. These toally Ignore the -fact that
the tarlff ls but ono of the taxoa by which
the-gbvernment gats revenue f.r expenses.
In the. preaent situatlon any dlscusslon ot
other methods for'ralslng revenus ls wholly
academtc. Our Federal revenue system !»
Isrgoly. a tarlff system, and we are compell¬
ed to make laws Ia recognltlon et that fact.
There are se-xne tarlff ltems whlch are

wholly. wrong. FrehlMtory dutles from
whlch no revenue comes may be wrong or
net. If na- publlc service ls accompllshod by
such dutlea they aro .jvrjng, but if the safcly
"or welfare of the petple ls dependent on
them thoy may bo all rlght.- If excess tarlfrn
are lald on any article »u tbat.a jnc-.nap.oly
may be mado and the pesple taxed by an
lncreased. prlce, th**n such tarlff ought to ba
totally abollshed. These are' not only
wrong, but c.rlmlnally wrcng. The cotton
gooda trade has no objectlonable features. It
furntabeB Its partof tha government revenue
and no more than ltsvfalr part:.lt fosters
no trust. and lt lncreases no prices beyond
the taxea necessary to raise revenuo t» run
the government.

comblnes every Republican vrlneljile of pro¬
tectlon wlth every Bemncratlc theory, ef rev¬

enue. I tblhk lt can to taken for granted
that the cotton schedule bf tho Pnyno-Al-
drlch blll moets wlth tho general approval
of our organization.
Organization ls the splrlt of thn age. antl

our exlstenc*. has boen amply Justuieri b>*
resulta accomFllshed. For severai yoars the
questlon ot; reformlng the futuro contract
has bccn a llve one aniong cur members. It
,cannot be doubtcd that tho rocont actlon
o( the New Orloana Cotton Ey.lianite was
ln a largo measuro due to cur agltation. 11
Is erjunlly true that the new rliloa acwlse-
ly promulgated wlll be ot vaat bonOtlt la
tho producer, the manufanturei- aitft thu
consumer af cotton. Thls queatlon wlll Ue
fully presented to the oonvontlon by our
eommlttoo, whloh haa been nt, worlt upon it
far rhe past twe yoars, .¦ '"

\ New Futui-o Contract Rules.
.t deem tt proper ut tlils timo to ruad some

extracts from tho vory ftbla and oxhaustlve
revlew cf the now future contract rtilos
by W, B. Thampaon, prosldent of the New
>Oiieapa Cotton Kxohange:

f'Tho Now Orltana Cotton Bxohange has
recently adopted certaln changes tn th*
futuro contraot nnd ln tha rttlna h'fvornlng
dellvorles under tho same. Those ohange»,
not'only ln tlie c-plnlon of the members of
tho exclinniro, but in tho Impartlul, but criti-
oal, Judgment of the Commissioner of dr-
pcrations ot the Pepartmant ot Ccmmeroi
and Labor uf the .Federnl government, wlll
secure to tho trudor falr treatment an.fi sat-
Isfactc-ry result*. and t* both tho ootUn
producer and the manufacturar the grout
beneflia of a just and uniform system ot
futur* tradlng. '

"The ohtii-gua mentlon** wt-re afjoptud by ¦.

tha jiieriiboiH mt the ex..ituni*a nttor tha
wftnle aubjeot liad been thoroughly «on»ld*>
ejjd, ftwd dlsuuHKd durlng a panad of moN

'/¦ (Contlnued aa PMo ffiya^ohi^ ?,) .


